Domain Name Warehousing
Issue: 

In the ccTLD namespace (such as in .au
) registrars are prohibited from registering and holding onto names for speculative reasons; such is not the case in the gTLD realm.

Background:

RAA Section 4.2 Topics for New and Revised Specifications and Policies indicates that revised specifications and policies may be established on:  warehousing of or speculation in domain names by registries or registrars (yet no such specifications or policies pertaining to registrars have been established to date).
Self-dealing activities have previously been prohibited by ICANN at the registry level:  “VGRS shall not in any way attempt to warehouse, or register domain names in its own right other than through an ICANN-accredited registrar, except for names designated for operational purposes in compliance with Subsections 3.6.1 and 3.6.2 of the Registry Agreement. VGRS will certify to ICANN every six months that it is abiding by this commitment.” 

Three specific modes of warehousing have been identified:

1. The registrant allows the domain name to lapse, but registrar fails to delete the domain name during the grace period, resulting in a paid renewal to the registry. The registrar subsequently assumes registration of the domain name. 

2. The registrant purchases the domain name through fraud and the registrar assumes registration of the name to resell in order to minimize losses. 

3. The registrar registers the domain in its own name outright. 

Statement of Problem:
The notion of self-dealing activities by ICANN constituent bodies runs contrary to the view of ICANN as a corporation charged with service in the public interest.  There are those who maintain that “While individuals and companies are allowed to register and hold a generic domain name in the hope of one day selling it, registrars are not because they have inside information, such as which names are available, and when”.  Further, “registrars by the very nature of the role they’ve got in the market can’t unfairly skew the market by taking those names." 
  

Potential Outcomes:

· Prohibition on registrar domain name warehousing and speculation

· Divestiture of registrar-held domain names from registrar portfolios

� http://www.auda.org.au/pdf/cmap-model-public2.pdf


� http://www.icann.org/tlds/agreements/verisign/registry-agmt-appi-net-25may01.htm


� http://www.dnso.org/dnso/notes/20030617.DeletesTF-report.html


� http://www.nzherald.co.nz/section/3/story.cfm?c_id=3&objectid=10329357





